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"We pledge to thoroughly and 
immediately review and study 
each of the issues that impact 

the price of milk paid to 
producers in order to determine 

and facilitate needed changes 
that may be required to reach 

our stated purpose of producer 
profitability, for now and in the 

future." 
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Recorded Calls: 
(712)775-7039 
Pin: 330090# 
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  To:  United States District Court for the District of Vermont 
 
The National Dairy Producers Organization, Inc. (NDPO) is the only national dairy farmer 
organization comprised entirely of dairy farmers with the goal of dairy farmer sustainable 
profitability. 
 
Today, dairy farmer owned processing co-ops claim to control more than 80% of the milk 
produced on our nation's dairy farms. 
 
Defendant Dairy Farmers of America, Inc. (DFA) is one of these dairy farmer owned processing 
co-ops which has contributed to the loss of over 180,000 dairy farms in the U.S. since 1980. 
 
Most NDPO members are like Plaintiffs, to wit, dairy farmers who are owner-members of 
processing co-ops and/or who pool milk under the Federal orders. 
 
The problems of Plaintiffs and issues being litigated are the same problems and issues that many 
NDPO members have with their respective processing co-ops that they own and ship milk to. 
 
(a) Management fails to comport themselves as cooperative and fiduciaries existing for the 
benefit of dairy farmers owner-members but rather operates the dairy farmer owned cooperative 
processor as a for-profit corporation that benefits management only at dairy farmer's expense. 
 
(b) Management fails to promote dairy farmer profitability and on the contrary actively pursues 
policies and actions that promote dairy farmer losses. 
 
(c) Management philosophy and strategy is one that promotes unrestrained milk growth which in 
turn causes a milk supply in excess of profitable demand which in turn results in dairy farmers 
selling their milk for less than what it costs to make. 
 
(d) Management fails to consider let alone implement a business plan that pays a profitable price 
for the dairy farmer owner-member's milk. 
 
Obviously, what happens in this case could have a significant impact on the remaining 45,000 
dairy farms in this country whether they ship their milk to a public, private, or cooperative 
processor. 
 
Plaintiffs, in essence, allege and Defendants in essence , admit through their monetary offer of 
settlement, that  Defendant's management has not been operating in the best interest of dairy 
farmer owner-members of DFA. 
 
As the Court has properly determined, the proposed monetary payment is not sufficient remedy 
for Defendant's wrong doing. 
 
Rather, more importantly than an adequate monetary payment, the Court should also consider 
placing Defendant organizations into some type of temporary court supervised receivership until 
the organization's dairy farmer members can create some new organizational rules and elect new 
leadership so that the Defendant organizations can be re-created for their original purpose ie, the 
pursuit of the sustainable profitability of it's dairy farmer members. 
 
Respectfully submitted, 
 

Mike Eby, Chairman 
National Dairy Producers Organization 
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 “An Odd Phenomenon in this Industry”  
Pete De Haan as heard on Dairy Line  
 

DairyLine: Pete De Haan is an Oregon dairy producer and member of the National Dairy Producers Organization. He joined us on a recent DairyLine broadcast. 
Pete, are you still operating in the Salem area? 

De Haan: No, I’m no longer operating that dairy, I got smart and sold one. I downsized last November.  

DairyLine: You are a second generation farmer? 

De Haan: Yes, my dad started in the mid 1960’s in Weed, California. 

DairyLine: Tell us about your current operation in Oregon 

De Haan: We’re 100% Holsteins. We milk 500 cows, 600 milking and dry. We have a full milking program and actually just put in an automatic calf feeder and 
really like the results we see.  

DairyLine: These automatic calf feeders sound like they can really help your bottom-line.  

De Haan: Well, it’s just that labor is hard to find. Especially in Oregon, the ability for workers to get a valid driver’s license - you know that’s part of the reason I 
sold one farm was to quit being a prisoner to labor.  

DairyLine: Last year was a good year for profits, was it the best year for you? 

De Haan: It ranks right up there. 2008 was pretty good too.  

DairyLine: It didn’t take long for prices to head back down did they? 

De Haan: No, the crazy phenomenon in this industry is when milk prices are good - you milk more cows, and then when milk prices are bad – you milk more 
cows.  I’m pretty sure we are the only industry that circles its wagons and then shoots inward.  

DairyLine: That’s why you joined the National Dairy Producers Organization back when it started in 2011?  

De Haan: Like I said it’s kind of an odd phenomenon in this industry that when things are good you milk more cows and when things are bad you milk more 
cows.  Unfortunately the only one who benefits from that has been the milk processors, and they haven’t done such a great job for the producers. The only 
thing that’s driving meaningful change is NDPO. 

DairyLine: The natural response for producers is to produce more milk when times are good. What can producers do to keep that in check? 

De Haan: Unfortunately what’s driven a lot of this has been the banks drive to produce to a margin. Ultimately when you’re producing to a margin, you usually 
reduce your input costs and the cows are the ones who suffer. So we decided on our farm to cut back the numbers and utilize our ground without having to go 
out and buy feed, and hopefully be able to balance out the highs and lows without having to go out and purchase a bunch of feed and not be tied to somebody 
else who tells me how to do it.  

De Haan: My whole deal is based on quality. We want to grow a market. I’ve never really seen marginal quality grow a market unless that’s who you are 
targeting. I don’t know if we really have a target audience in this industry.  

DairyLine: You mentioned the processors. Is there any way of getting around – other than working together – to market your product in a better way? 

De Haan: You know, I think if you’re in a good location, there will be opportunities. At least I hope there will be opportunities to do something different and 
break away from the normal tradition of selling your milk at a commodity price.  If you have higher quality, you should get paid for it. But unfortunately with our 
current system regardless of what your quality is, we all get paid the same within a very small percentage of each other.  

DairyLine: What’s your take on how our leaders in Washington, D.C. are treating the dairy industry and agriculture as a whole?  

De Haan: Well, I think a lot of it was driven by our cheap food policy of years past to keep people happy. As long as people’s basic needs are met, not a whole 
lot is really going to change. That’s what we have, a cheap food policy. As long as the processors can buy cheap, it helps them more than it helps the producers.  

DairyLine: Would you recommend dairy producers, large or small, become members of NDPO? 

De Haan: It’s obviously worthwhile. NDPO is a group that is trying to drive meaningful change. There are a lot of dairy groups in our industry and we all have 
different goals. This is one of the first groups that have been established to promote change that is good for the producer. My end goal of all this was to 
improve quality standards of every farm in this country regardless of location, and that’s my driving force to stay in it. We can extract the quality out of the 
marketplace and return it to those who are creating it instead of the cooperative model where it all goes into one big silo and we create an average. I typically 
don’t manage to my average cow, and that’s what we have done in agriculture as a whole, not just dairy. I manage to the better cow 

DairyLine: Pete, if you had to do it all over again, would you be in the dairy industry? 

De Haan: Yeah probably, I enjoy farming. I enjoy being with cows and it’s been a good life, not that it hasn’t come without its struggles and ups and downs, but 
overall, yeah I would do it again.  At the end of the day it’s not always just about the money. Not everybody can get up in the morning and like what they do.  

DairyLine: For a dairy producer it sounds like passion is the key with all the obstacles that are out there? 

De Haan: There are plenty of obstacles, without a doubt. But the only constant in life is change. Things will continue to change and evolve. At the end of the day 
let’s hope that NDPO can drive some change that is beneficial to the producers.  

DairyLine: That’s Oregon dairy producer Pete De Haan.  He is also a member of the National Dairy Producers Organization. For more information about NDPO 
go to: NationalDairyProducersOrganization.com 



 
Please complete this application to become a member 

 

NATIONAL DAIRY PRODUCERS ORGANIZATION, INC.  
Membership/Assessment Application for 

The National Dairy Producers Organization, Inc.  
Patron Name Patron/Producer Number   

    
Address   If organic, check here 

    
City State Zip # of Acres 

    
Phone Email Address  # of Cows 

    
Processor Name/Dairy Plant/Marketer Name  Phone  

    
Address    

    
City State Zip  

    
 

Under National Dairy Producers Organization, Inc. bylaws, your contribution is considered your membership dues. The 
dues cannot be raised without your consent. This agreement gives the National Dairy Producers Organization, Inc. 
permission to use your money to accomplish the specific work of the organization, under direction of the board of 
directors on behalf of its members so as to help all dairy producers achieve and maintain a profitable price for all milk 
regardless of its use, or the city, state or region of the country in which milk is produced. 

 
Complete, sign, then mail or fax to: National Dairy Producers Organization  

C/O Gary Genske, Treasurer 
1835 Newport Blvd., STE. D-263  

Costa Mesa, CA 92627  
Phone: 949-650-9580 Fax: 949-650-4490 

 
Please initial one of the following: 

 
1) ____________ I hereby authorize $.01 (one cent) per hundredweight (CWT) plus $20 per month assessments to be 

withheld from my monthly milk settlement payment and remitted to the National Dairy Producers Organization, 
Inc. at the above address, or  

 
2) ____________ I pledge payment of $.01 (one cent) per hundredweight (CWT) plus $20 per month to be paid 

by our dairy check and remitted to the National Dairy Producers Organization, Inc. at the above address, or  
 

3) ____________ I am a former dairy farmer and want to be a member of the National Dairy Producers Organization, 
Inc. and hereby pledge payment of $80 for the annual membership dues to be remitted to the above address.  

 
As of this date, this assessment request shall become effective and shall supersede prior National Dairy Producer Organization, Inc. 

assessments, if any 
 
 
 

Sign:________________________________________________ Effective Date: ________________  
The National Dairy Producers Organization, Inc. is a 501(C)(5), a not for profit organization 



  
  

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

National Dairy Producers Organization 
1835 Newport Blvd., STE. D-263 
Costa Mesa, CA 92627 

Board Members Gary Genske, Mike Eby, and Bob Krucker 
Outside of the U.S. Capitol building in 2013 after 3 days and 
20 dairy meetings with House and Senate Ag Committee 
members. 
 

What the NDPO lobbied for at no cost to the government:   
1) Balancing domestic milk supply with profitable domestic 

demand through inventory management of butter, powder 
and cheese; 

2) Allowing producers to provide milk supply for global 
demand at whatever milk price the export product prices 
will support; 

3) Establishing a new domestic  competitive pay price 
mechanism for milk presently being produced with a 
minimum price of 80% of the total cost of production; 

4) Providing incentives and standards for improved milk 
quality;  

5) Calling for reasonable identification and regulation of 
imported dairy products and ingredients 

 
What dairy farmers received in the Farm Bill passed in 2014: 
 
A partially funded government margin protection plan  (MPP) 
also costing some dairy farmers over $1.00 C.W.T. with very 
little chance of any return even when milk prices have gone 
down by more than one-third.  
 
Whose plan do you like? 
 

Join the NDPO, help us help you! 


